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Welcome to the
latest issue of the
Trust’s Portfolio
Update

It has been a busy period since the interim report was
issued with new development and investment activity and
steady leasing results continuing the momentum that was
created with the acquisition of the remaining interests in
Highbrook Business Park in December 2012.

The recently completed Panasonic
Building at Highbrook Business Park.

Notable highlights
+ Leasing more than 21,000 sqm of space across the
investment portfolio.
+ Good progress in the development programme with more
than $100 million of projects currently underway, including
the commencement of a new warehouse development at
Highbrook Business Park.
+ Raising $30 million of new equity in January 2013 through
the Unit Purchase Plan.

Portfolio Overview
An improving economic outlook and an increase in business
confidence are contributing to the steady leasing results being
achieved by the Trust.
Of the 21,461 sqm of business space leased since December,
4,619 sqm was leased to new customers with the balance
secured by existing customers renewing or restructuring their
current leases.
This leasing success, which represents around $2.9 million of
annual income, has maintained portfolio occupancy at 96%
and helped keep the weighted average lease term above five
years.
A large portfolio that accommodates a broad range of
industries and a wide customer base is a strength of GMT that
reduces individual customer risk.
While the future remains uncertain for Geon (a business
in voluntary administration and receivership at Highbrook
Business Park) the quality of this asset and the strength of the

wider portfolio is expected to mitigate the impact of any default
should this customer be unable to trade out of its current
difficulties.

Development Progress
With around 12% of its $2 billion property portfolio invested
in land, development is an important component of GMT’s
business strategy. It enhances the existing portfolio and is
expected to contribute to superior investment returns over
time.
The main development estates in Auckland and Christchurch
have experienced strong customer demand over the last 12
months with seven industrial and office developments currently
underway. These projects have a total cost of over $100 million
and will add more than 50,000 sqm to the investment portfolio
once completed.
The Crossing at Highbrook Business Park is the largest of
these development projects at 9,800 sqm. This mixed use
development, which will provide hospitality and convenience
type retail amenity to the business community at Highbrook,
is on schedule to complete in June 2013.
With high levels of occupancy at Highbrook, a new 6,700 sqm
warehouse and office development is being undertaken on an
uncommitted basis. The new facility, which will appeal to a
variety of businesses, has a total project cost of $8.9 million.
It is expected to complete later this year and provide a yield on
cost of around 8.8% once fully leased and income producing.

Good progress is also being made at Central Park Corporate
Centre with the new 5,340 sqm low-rise office building four
months away from practical completion. Leasing commitments
from Genesis Energy and Restaurant Brands mean all the
commercial space has been pre-leased in the $21.4 million
facility.
With strong leasing across Central Park there is a heightened
demand for car parking and a new level is being constructed on
the multi-storey carpark at the rear of the estate. The total cost
of the extension is expected to be around $2.6 million.

Unit Purchase Plan
Unitholders voted overwhelmingly in support of the Highbrook
acquisition in December 2012 and further endorsed the Board’s
strategy for the Trust by increasing their investment in GMT
through the Unit Purchase Plan.
More than 4,600 Unitholders took advantage of the equity
initiative which was offered in conjunction with the transaction.
As a result of the high level of investor participation, demand
exceeded the $30 million maximum by 28.3% meaning
applications had to be scaled.
It was a very pleasing result that provides additional funding
capacity to help finance the increasing level of development
activity being undertaken by the Trust.
To keep up to date with recent announcements keep an eye
on the Investor Centre section of the Trust’s website:

www.goodman.com/nz

